operating-in less populated areas where access costs are a critical factor in the decision on
whetlier to serve -- or abandon -- a particular area.

These arc precisely the areas where competition has been slower to develop. Any
policy change that threatens the competition that has been established in less populated arcas
must be caretully scrutinized. [t was not the Senate Commerce Committee's intent that the
Act be used to promote the interests of larger carriers over smaller oncs. Moreover, we
understapd that the empirical data underpinning this dramatic change is tenuous, at best. [t 1s
our understanding that under the FCC’s order, landem transport rates are to be determined by
an arbilrary and unverified revenue allocation, in contrast o other forms of access, whuch are
pased upon actual costs.

The non-urban ousinesscs and residents who use the services of the smailer and
medium-sized long distance cartiers are now getting the cammcr choice, service options, and
innovations that many urban customers take for granted. Depriving these customers of such
venefits in furtherance ot an unnecessary and dubilous access pricing change is directly
contrary to the intent of Congress in enacting the 1996 Act. As the FCC reviews its order in
the months anead, we are hopeful that you will reconsider this potentially disastrous change
and repiace it with a swilched access pricing system that continues to promote choice ia all
areas of the country.

Thank you for your attention to this matter.

Sincerely,
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